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USPS/OCA-T500-30. Please refer to Table 13 of your testimony, at pages 42—43.

(a)

(b)

(©

(d)

(e)

Please confirm that “Non-CAG Costs” are allocated among fee groups
according to the number of boxes in each group. If you do not confirm, please
explain why not.

Please confirm that “Non-CAG costs” constitute about 78 percent of total “All
Other” costs ($81,827/$104,580). If you do not confirm, please explain.

Please confirm that “Supervisor Costs” and “Mailhandler Costs” are allocated
among fee groups according to the number of boxes in each group, except
that the boxes are zeroed for those CAGs that have no (or virtually no)
supervisors or mailhandlers, respectively. If you do not confirm, please explain
why not.

Please confirm that “Postmaster Costs” are allocated among fee groups
according to your estimate of the number of postmasters in each group, and
then to box size according to the number of boxes of each size in each group.
If you do not confirm, please explain why not.

Please confirm that you allocate CAG-related “All Other” labor costs

(postmaster, supervisors, and mailhandlers) for your proposed fee groups as

follows:
Fee Group Labor Costs Per Box
A $2.86
B $2.87
C- $2.89
C-ll $0.89
C-ll $0.53
D-1 $2.90
D-II $0.84
D-1l $0.39
E $0.60
Total $1.45



USPS/OCA-T500-31. Please refer to your response to interrogatory USPS/OCA-

T500-3.

(a)

(b)

(c)

Please confirm that your method for allocating postmaster costs assumes that
each postmaster incurs the same dollar amount of post office box “All Other”
costs. If you do not confirm, please explain why not.

Do you believe that postmasters at large offices are as likely to perform post
office box “All Other” work as postmasters at small offices? If so, please
explain the basis for your response.

Please confirm that your allocation of post office box labor costs does not
reflect the possibility that post office box “All Other” activities that are
performed by mailhandlers and supervisors at larger offices are performed by
postmasters and clerks at smalier offices. If you do not confirm, please

explain why not.

USPS/OCA-T500-32. Please refer to your Table 18. Please confirm that you are

proposing a 40 percent fee increase for over 62 percent of Group C boxes, and a 25

percent increase for over 69 percent of Group D boxes. If you do not confirm, please

explain why not.

USPS/OCA-T500-33. Please refer to your response to interrogatory USPS/OCA-

T500-6(a). Please confirm that an office’s revenues could change so that it needs to

be reclassified, even though there has been no change in the office’s costs. If you

do not confirm, please explain why not.



USPS/OCA-T500--34. Please refer to your response to interrogatory USPS/OCA-

T500-7, and to library reference LR-OCA-2 at page 17.

(@)

(b)

(c)

Please provide the mean cost for all offices, combining City-Other and Non-
city.

Please confirm that OCA-LR-2 shows that there are offices with high rental
costs (at least twice the mean cost) in each of the CAGs.

In your response to interrogatory USPS/OCA-T500-7, you state that you
decided to use the Postal Service’s determination from Docket No. R90-1 that
some CAG A-D offices were in high-cost areas as the basis for defining your
new fee groups C-{ and D-I. Is your goal for groups C-1 and D-I to inciude
offices “in high cost areas”, offices with high postal costs, or offices with high

revenues? Please explain your response.

USPS/OCA-T500-35. Please refer to your response to interrogatory USPS/OCA-

T500-9.

(a)

(b)

(c)

Do you believe that the Groups C and D fees can be merged with two more
changes of the same magnitude you propose in this case?

Please confirm that two more 40 percent increases for Group C-I, and 100
percent increases for Group D-1, would leave Group D-1 more than $13 below
Group C-1. If you do not confirm, please explain why not.

Please confirm that a similar process for Groups C-lf and D-il, and Groups C-
I} and D-1Il would leave gaps even larger than $13 between these fee groups

after the second proceeding. |f you do not confirm, please explain why not.
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